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CONSOLIDATED INCOME STATEMENT



REPORT OF MANAGEMENT

1. FORM OF OWNERSHIP 

Management of Transport and Industry Development Investment JSC (hereinafter called “The 
Company”) is pleased to present its report and the consolidated financial statements of the 
Company and its subsidiaries (“the Group”) for the financial year 2017 ended 31 December 2017.

Transport and Industry Development Investment JSC is incorporated under the Law on Enterprise 
of Vietnam pursuant to the Business Registration Certificate (“BRC”) No. 0300482393 issued by 
the Department of Planning and Investment (“DPI”) of Ho Chi Minh City, which were 1st amended 
on 25 May 2007 and 12th amended on 19 October 2017.

2. BUSINESS FIELDS

Manufacturing, trading, services.

4. OPERATING CYCLE

Normal operating cycle of the Company and its Subsidiaries is 12 months.

3. PRINCIPAL ACTIVITIES (BUSINESS LINES)

Construction of utility projects, Construction of other civil engineering projects, Wholesale of 
metals and metal ores, Educational support services, Real estate activities with own or leased 
property, Other land transport of passenger, Wholesale of electronic and telecommunications 
equipment and supplies, Quarrying of stone, sand and clay, Manufacture of clay building 
materials.

5. GROUP STRUCTURE

As at 31 December 2017, Transport and Industry Development Investment JSC has 02 (four) subsid-
iaries and 04 (four) affiliates and 01 (one) branch:

Charter capital of the Company under the Business Registration
Certificate: 

VND 344,340,340,000

Contributed capital of the Company as at 31 December 2017:       VND 344,340,340,000

The head office is located at 89 Cach Mang Thang Tam Street, Ben Thanh Ward, District 1,
Ho Chi Minh City.
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51.0%

70.0%

51.0%

70.0%

Name of company Address Ratio of
voting power

Ratio of
benefit

An Giang Building Material 
Exploiting and Processing 
Co., Ltd (ANTRACO)

Lo Reng Village, Chau Lang 
Commune, Tri Ton District,
An Giang Province.

TRACODI Labour Joint 
Stock Company

89 Cach Mang Thang Tam Street,
Ben Thanh Ward, District 1, HCM City.

A. LIST OF SUBSIDIARIES 

Name Address

Transport and Industry Development 
Investment JSC –  Da Nang Branch

24 Ton Duc Thang street, Hoa Minh Ward,
Lien Chieu District, Da nang City.

C. LIST OF BRANCHES 

30.0%

44.0%

30.0%

44.0%

Name of company Address Ratio of
voting power

Ratio of
benefit

Vietnam Taxi Co., Ltd 
(Vinataxi)

Lot IV - 15B Street No. 4, Tan Binh 
Industrial Zone, Tay Thanh Ward, 
Tan Phu District, HCM City.

Tracodi Invest JSC
89 Cach Mang Thang Tam Street,
Ben Thanh Ward, District 1, HCM City.

35.0% 35.0%
Vinacafe Producing 
Trading Fertilizer JSC

Lot D9-10 EaĐar Industrial Complex, 
Eakar District, Dac lak.

29.0% 29.0%Tracodi Services JSC
L14-08B, Vincom Tower, 72 Le 
Thanh Ton Street, Ben Nghe Ward, 
District 1, Ho Chi Minh City.

B. LIST OF AFFILIATES

The Board of Directors of TRACODI has decided to shut down TRACODI Branch in Ha Noi under the 
Resolution No. 37/2017/QĐ-HĐQT on August 28, 2017.

70TRACODI   Annual Report 2017

CONSOLIDATED INCOME STATEMENT



71 TRACODI   Annual Report 2017

CONSOLIDATED INCOME STATEMENT

6. BUSINESS RESULTS

Transport and Industry Development Investment Joint Stock Company was incorporated under 
Business License No. 0300482393 granted by HCMC Department of Planning and Development, 
first issuance on May 25, 2007, twelfth issuance on October 19, 2017. 

7. EVENTS SINCE THE BALANCE SHEET DATE

8. THE BOARD OF DIRECTORS AND MANAGEMENT, SUPERVISORY BOARD AND LEGAL
     REPRESENTATIVE

There have been no significant events occurring after the balance sheet date, which would require 
adjustments or disclosures to be made in the financial statements.

9. AUDITORS

The auditors of Southern Auditing and Accounting Financial Consultancy Services Company 
Limited (AASCS) took the audit of financial statements for the Company.

Board of Directors 

Mr. Nguyen Ho Nam    Chairman

Mr. Dang Trung Kien    Vice Chairman

Mr. Nguyen The Tai    Vice Chairman

Mr. Bui Thanh Lam    Member

Mr. Nguyen Thanh Hung   Member

Mrs. Le Thi Mai Loan    Member

Mr. Lin Kuo Wei    Member

Mr. Morishima Kenji    Member

Mr. Tomas Sven Jaehnig   Member

Management

Mr. Nguyen Thanh Hung   General Director

Mrs.Le Thi Mai Loan    Deputy General Director

Board of Supervision

Mr. Nguyen Viet Cuong   Head of the Board

Mrs. Dao Thi Thanh Hien   Member

Ms. Huynh Thi Kim Tuyen   Member

Legal Representative

Mr. Nguyen Ho Nam    Chairman of BOD
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STATEMENT BY MANAGEMENT

10. MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED FINANCIAL
       STATEMENTS

Management is responsible for the consolidated financial statements of each financial period 
which give a true and fair view of the consolidated financial position of the Company and of 
consolidated results of its operations and its consolidated cash flows for the financial year 2017, 
ended as at 31 December 2017. In preparing those consolidated financial statements, management 
is required to:

Management does hereby state that the Company has followed the Circular no. 155/2015/TT-BTC 
dated October 06, 2015 issued by the Ministry of Finance on guidance of information disclosure to 
the stock market. 

The Chairman of the Board of Directors – legal representative of 
Transport and Industry Development Investment JSC approves 
the consolidated financial statements of the Company and its 
subsidiaries for the financial year 2017 ended 31 December 2017.

Management is responsible for ensuring that proper accounting records are maintained which 
disclose, with reasonable accuracy at any time, the consolidated financial position of the Group 
and which enable the consolidated financial statements to be prepared which complies with the 
applied Vietnamese Accounting Standards, the Vietnamese Accounting Systems for enterprises 
and the relevant statutory requirements applicable to financial reporting. Management is also 
responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities.

We hereby approve the accompanying consolidated financial statements set out on pages 75 to 
125 which give a true and fair view of the consolidated financial position of the Group as at 31 
December 2017 and of the consolidated results of operations and cash flows for the financial year 
2017 in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System for 
enterprises and the relevant statutory requirements applicable financial reporting.

Build and maintain the internal control system in order to ensure the preparation of the 
consolidated financial statements that are free from material misstatement, whether due to 
fraud or error;

Select suitable accounting policies and then apply them consistently;

Make judgments and estimates that are reasonable and prudent;

State whether applicable accounting standards have been followed, subject to any material 
departures disclosed and explained in the consolidated financial statements; and

Prepare the consolidated financial statements on the going concern basis unless it is 
inappropriate to presume that the Company will continue its business.

The Chairman of the Board of Directors -
Legal Representative

Nguyen Ho Nam Nguyen Thanh Hung

On behalf of Executive Board
General Directors

Prepared, 28 March 2018
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MANAGEMENT’S RESPONSIBILITY

INDEPENDENT AUDITOR’S REPORT

No:          /BCKT/TC/2017/AASCS

We have audited the accompanying consolidated financial statements of Transport and Industry 
Development Investment Joint Stock Company (“the Company”) and its subsidiaries (collectively 
referred to as “the Group”) as prepared on 26 February 2018 and set out on pages 75 to 125, which 
comprise the consolidated balance sheet as at 31 December 2017, the consolidated statements of 
income and cash flow for the year then ended the explanatory notes thereto.

The Company’s Management is responsible for the preparation and fair presentation of these 
consolidated financial statements in accordance with Vietnamese Accounting Standards, 
Vietnamese Accounting System for enterprises and the relevant statutory requirements applicable 
financial reporting, and for such internal control as management determines necessary to enable 
the preparation and presentation of the consolidated financial statements that are free from 
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on 
our audit. We conducted our audit according to Vietnamese Standards on Auditing. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the consolidated financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the consolidated financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Group’s preparation and fair 
presentation of the consolidated financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the overall presentation of the consolidated financial 
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basic for our audit opinion.

To: The shareholders,

The Board of Directors and Management,

Transport and Industry Development Investment JSC and its subsidiaries
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AUDIT OPINION

In our opinion, the consolidated financial statements give a true and fair view, in all material 
respects of the consolidated financial position of the Group as at 31 December 2017, and of the 
consolidated results of operations and its consolidated cash flows for the financial year then 
ended in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System for 
enterprises and the relevant statutory requirements applicable financial reporting.

Southern Auditing and Accounting
Financial Consulting Services Co., Ltd

Do Khac Thanh

Audit Practicing Registration Certificate
No. 0064-2018-142-1

Auditor

Nguyen Vu

Audit Practicing Registration Certificate
No. 0699-2018-142-1

Ho Chi Minh City, 28 March 2018

Deputy General Director
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I. THE COMPANY'S INFORMATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
As at 31 December 2017 and for the year then ended

1. OWNERSHIP STRUCTURE 

2. CORE BUSINESS (BUSINESS FIELD)

3. PRINCIPAL ACTIVITIES (BUSINESS LINES)

5. CHARACTERISTICS OF THE BUSINESS ACTIVITIES IN THE FISCAL YEAR THAT AFFECT
      THE CONSOLIDATED FINANCIAL STATEMENTS

4. NORMAL OPERATING CYCLE

Transport and Industry Development Investment JSC is incorporated under the Law on Enterprise 
of Vietnam pursuant to the Business Registration Certificate (“BRC”) No. 0300482393 issued by 
the Department of Planning and Investment (“DPI”) of Ho Chi Minh City, which were 1st amended 
on 25 May 2007 and 12th amended on 19 October 2017.

Manufacturing, trading, services.

Normal operating cycle of the Company and its Subsidiaries is within 12 months.

Construction of utility projects, Construction of other civil engineering projects, Wholesale of 
metals and metal ores, Educational support services, Real estate activities with own or leased 
property, Other land transport of passenger, Wholesale of electronic and telecommunications 
equipment and supplies, Quarrying of stone, sand and clay, Manufacture of clay building 
materials.

As at 31 December 2017, Transport and Industry Development Investment JSC had 02 (four) 
subsidiaries and 04 (four) affiliates and 01 (one) branch as follows:

Charter capital of the Company under
the Business Registration Certificate: 

VND 344,340,340,000

VND 344,340,340,000Contributed capital of the Company as at 31 December 2017: 

The head office is located at 89 Cach Mang Thang Tam Street, Ben Thanh Ward, District 1,
Ho Chi Minh City.

6. GROUP STRUCTURE
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The Board of Directors of TRACODI has decided to shut down TRACODI Branch in Ha Noi under the 
Resolution No. 37/2017/QĐ-HĐQT on August 28, 2017.

51.0%

70.0%

51.0%

70.0%

Name Location % ownership/
voting rights % benefit

An Giang Building Material 
Exploiting and Processing 
Co., Ltd (ANTRACO)

Lo Reng Village, Chau Lang 
Commune, Tri Ton District,
An Giang Province.

TRACODI Labour Joint 
Stock Company

89 Cach Mang Thang Tam Street,
Ben Thanh Ward, District 1, HCM City.

a. Subsidiaries 

Name Location

Transport and Industry Development 
Investment JSC –  Da Nang Branch

24 Ton Duc Thang street, Hoa Minh Ward, 
Lien Chieu District, Da nang City.

c. Branch

30.0%

44.0%

30.0%

44.0%

Name Location % ownership/
voting rights % benefit

Công ty Taxi Việt Nam 
(VinaTaxi)

Lot IV - 15B Street No. 4, Tan 
Binh Industrial Zone, Tay Thanh 
Ward, Tan Phu District, HCM City.

Tracodi Invest JSC 89 Cach Mang Thang Tam Street,
Ben Thanh Ward, District 1, HCM City.

35.0% 35.0%
Vinacafe Producing 
Trading Fertilizer JSC

Lot D9-10 EaĐar Industrial Complex, 
Eakar District, Dac lak.

29.0% 29.0%Tracodi Services JSC
L14-08B, Vincom Tower, 72 Le 
Thanh Ton Street, Ben Nghe Ward, 
District 1, Ho Chi Minh City

b. Affiliates



85 TRACODI   Annual Report 2017

CONSOLIDATED INCOME STATEMENT

II. ACCOUNTING PERIOD AND ACCOUNTING CURRENCY

III. ACCOUNTING STANDARDS AND ACCOUNTING SYSTEM

1. ACCOUNTING PERIOD

1. ACCOUNTING SYSTEM

2. DECLARATION OF ADHERENCE TO ACCOUNTING STANDARDS AND SYSTEM

The annual accounting period of the Group is from 01 January to 31 December.

2. ACCOUNTING CURRENCY

The Group’s accounting currency is Vietnam Dong (“VND”), which is also the currency used for 
consolidated financial statement presentation purpose.

The consolidated financial statements have been prepared in accordance with Vietnamese 
Accounting Standards, Vietnamese Accounting System for enterprises and the relevant statutory 
requirement applicable to financial reporting under Circular no.200/2014/TT-BTC dated December 
22, 2014 by Ministry of Finance.

IV. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. CASH AND CASH EQUIVALENTS

Cash includes: cash on hand, cash in bank under current account and cash in transit.

The Company applies Vietnamese Accounting Standards and supplement documents issued by 
the State. The consolidated financial statements are prepared in accordance with regulations of 
each standard and supplement documents as well as with current accounting system.

a. Cash

Cash equivalents comprise highly liquid investments with an original maturity of less than three 
months that are readily convertible into known amounts of cash and that are subject to an 
insignificant risk of changes in value from the date of purchase to the date of the consolidated 
financial statements.

b. Cash equivalents

c. Other currencies convert

Bank overdraft shall be considered as bank loans.
At the reporting date, monetary balance denominated in foreign currencies are translated at the 
actual transaction exchange rates at the balance sheet dates which are determined as follows:  
Monetary assets are translated at buying exchange rate of the commercial bank where the Group 
conducts transactions regularly. Foreign currencies deposited in the banks are translated at the 
actual transaction exchange rate at buying exchange rates of the commercial banks that process 
these payments.
Monetary liabilities are translated at selling exchange rate of the commercial bank where the 
Group conducts transactions regularly. 

Transactions in foreign currencies shall be tracked in original currency and converted into Vietnam 
Dong which are determined as follows:
Transactions resulting in receivables are applied at the actual exchange rate;
Transactions resulting in payables are applied the weighted average exchange rate.
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Bank overdraft shall be considered as bank loans.
At the reporting date, monetary balance denominated in foreign currencies are translated at the 
actual transaction exchange rates at the balance sheet dates which are determined as follows:  
Monetary assets are translated at buying exchange rate of the commercial bank where the Group 
conducts transactions regularly. Foreign currencies deposited in the banks are translated at the 
actual transaction exchange rate at buying exchange rates of the commercial banks that process 
these payments.
Monetary liabilities are translated at selling exchange rate of the commercial bank where the 
Group conducts transactions regularly. 

Transactions in foreign currencies shall be tracked in original currency and converted into Vietnam 
Dong which are determined as follows:
Transactions resulting in receivables are applied at the actual exchange rate;
Transactions resulting in payables are applied the weighted average exchange rate.

2. FINANCIAL INVESTMENT

a. Trading securities

Financial investment is the outside investments with purpose to use capital reasonably and 
improve efficiency of business operations such as investments in subsidiaries, joint ventures, 
cooperation, investment in securities and other financial investments …
For the preparation of financial statements, the financial investment must be classified as below:
Having maturity less than 12 months or 01 normal production period are recorded as short-term.
Having maturity over than 12 months or 01 normal production period are recorded as long-term.

Trading securities are the investment in securities and other financial instruments for trading 
purposes (hold for increasing price to sell for profit.) Trading securities include:
Stocks and listed bonds;
The securities and other financial instruments such as commercial bill, forward contracts, swap 
contracts.

Trading securities are recorded at original cost at the time when investors hold ownership.
The dividends paid in the period before investment date shall be recorded as a decrease in value of 
investment. When the investor receives additional shares without payment to issuer from capital 
surplus shares, capital expenditure funds or dividends in shares, the investors only monitor the 
quantity of additional shares.
In case shares are exchanged, its value must be determined according to fair value at the 
exchanging date.
The cost shall be determined in accordance with weighted average method when trading securities 
are liquidated or transferred.
Provisions for decline in trading securities value: the value of loss may occur if there are 
reliable evidences showing the market value of the Company's trading securities are lower than 
book value. The provision shall be additionally created or reverted at the reporting date and shall 
be recorded as financial expense.

b. Held-to-maturity investments

These investments do not reflect bonds and debt instruments which are held for trading purpose. 
Held to maturity investments include term deposits (maturity over than 3 months), treasury bills, 
promissory notes, bonds, share premium which the issuer is required to re-buy them in a certain 
time and held to maturity loans to earn profits periodically and other held to maturity investments.
Provision for decline in held to maturity investment value: if held to maturity investments are 
doubtful of being recovered, the provision needs be created at the reporting time. The provision or 
reversal is made at the reporting date and is recorded as general administration expenses in the 
fiscal year.



All receivables must be recorded in details by aging, by each client and in original currency if any 
and others details depending on the management request of the company.
The classification of receivables must be managed as below:
Having maturity less than 12 months or 01 normal production period are recorded as short-term.
Having maturity over than 12 months or 01 normal production period are recorded as long-term.

At the reporting date, the company revaluates the receivables which have balance in foreign 
currency (except for advance to suppliers; if we have evidence that the supplier will not supply the 
good or provide the service and the company will receive back this advance in foreign currency, 
this advance will be treated as monetary item having foreign currency) at the buying price quoted 
by commercial bank which is trading with the company at the reporting date.
Provisions for doubtful debts: The doubtful debts are make provision at the balance sheet date. 
The provision or reversal is made at the reporting date and is recorded as management expense of 
the fiscal year. For the long-term bad debts which are doubtful of being recovered and there is 
evidence that the client is unable to pay back, the company may sell these long-term bad debts to 
debt collection company or write off (according to regulations and charter of the company).
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3. TRADE AND OTHER RECEIVABLES

c. Investments in subsidiaries, joint ventures and affiliates

Investments in subsidiaries and associates are stated at original cost. Distributions from 
accumulated net profits from subsidiaries and affiliates arising after the date of acquisition are 
recognized in the financial income. Other distributions (except net profits) are considered a 
recovery of investments and are deducted to the cost of the investment.
The Company applies accounting regulations on jointly controlled operations and jointly 
controlled assets as on normal business activities. In which:
Monitoring incomes, expenses of joint ventures separately and allocated to parties of joint 
ventures;
Monitoring contributed assets, contributed capital, liabilities separately in the joint ventures 
arising from operating joint venture.

Expenses directly related to investment activities in joint ventures and affiliates have been 
recorded as financial expense in the period.
Provision for investment losses in other units: losses of subsidiaries, joint ventures, affiliates 
have led to loss of capital or provision of investors by declining investment value. The provision is 
created or reverted at the reporting date for each investment and are recorded as financial 
expenses in the period.

d. Investment in equity of other entities

Investment in equity of other entities are the investments in equity instruments of other entities 
but the Company does not control or influence significantly to the invested entities.

If the provision of held to maturity investment are not created under statutory regulations, the 
Company has to assess the recovery. In the case, there are reliable evidences showing a part or all 
of the investments may not be recoverable, the losses have recorded as financial expenses in the 
period. The provision shall be additionally created or reverted at the reporting time. In case, the 
loss cannot be determined reliably, investments are not decreased and the recovery of the 
investments are recorded in the Notes to the Consolidated Financial Statements.
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Fixed assets are stated at the historical cost. During the using time, fixed assets are recorded at 
cost, accumulated depreciation and net book value.
Historical cost of finance lease fixed assets is recognized at the fair value of the leased property or 
the present value of the minimum lease payment (in case the fair value is higher than the present 
value of the minimum lease payment) plus the initial costs directly related to the initial operation 
of financial leasing. If input VAT is depreciated, the present value of the minimum lease payment 
excludes input VAT.
During the operation, the depreciation is recorded as depreciation expense for using assets. 
Intangible fixed assets which are termed land use rights are depreciated.
Investment properties held for waiting increase of price do not have depreciation, but only loss for 
devaluation.
Depreciation is provided on a straight-line basis. The useful life is estimated in accordance with 
guidance in Circular No. 45/2013/TT-BTC on 25 April 2013 and Circular No. 147/2016/TT-BTC on 13 
October 2016 issued by the Ministry of Finance as follows:

4. INVENTORIES

5. TANGIBLE AND INTANGIBLE FIXED ASSETS, FINANCIAL LEASE, INVESTMENT PROPERTIES

a. Recognition basis

b. Cost determination of inventories

Inventories are stated at original cost. Where the net realizable value is lower than cost, inventories 
should be measured at the net realizable value. The cost of inventories should comprise all costs 
of purchase, costs of conversion and other costs incurred in bringing the inventories to their 
present location and condition.
The assets are purchased for the production, use or sale are not presented in this item but are 
presented in item "Long-term equipment" in the Consolidated Balance Sheet, including:
Unfinished products with production and rotation lead time exceeding a normal operating cycle;
Supplies, equipment and spare parts for replacement which reserved period are more than 12 
months or more than an ordinary cycle of business operation.

Cost of inventories are determined in accordance with method: weighted average basis.

d. Provisions for decline inventory value

In the end of accounting year, if inventories do not recover enough at its historical value because 
of damage, obsolescence, reduction of selling price. In this case, the provision for inventories is 
recognized. The provision for decline in value of inventories created is the difference between the 
historical value of inventories and its net realizable value.

c. Record method of inventories

The perpetual method is used to record inventories.



At the reporting date, the Company revaluates the payables which have balance in foreign 
currency (except for advance from clients; if we have evidence that the supplier will not supply the 
good or provide the service and the company will receive back this advance in foreign currency, 
this advance will be treated as monetary item having foreign currency) at the buying price quoted 
by commercial bank which is trading with the Company at the reporting date.

All payables must be recorded in details by aging, by each client and in original currency if any and 
others details depending on the management request of the company.
For the preparation of financial statements, the payables must be classified as below:
Having maturity less than 12 months or 01 normal production period are recorded as short-term.
Having maturity over than 12 months or 01 normal production period are recorded as long-term.

89 TRACODI   Annual Report 2017

CONSOLIDATED INCOME STATEMENT

Contributions from owners are recorded at par value of the shares;
Capital surplus is recognized by the greater than or less than difference between the actual price 
of issue of shares and par value.

Other capital:  to reflect operation capital which set up additionally from the result of the operating 
results or given as gifts, presents, asset revaluation (under the current regulations).

Capital contribution is stated at actually contributed capital of owners and recorded by each indi-
vidual, organization.
When capital of the investment license is determined in foreign currency, the determination of the 
investors shall be based on the actual amount of foreign currencies which they contribute.
Contributed capital in assets must be recorded in revaluation of assets which shareholders 
approved. Intangible assets such as brand, trademark, trade name, right of exploitation, develop-
ment projects ... shall only be recorded as capital if relevant law allows.
For joint-stock company, contributed capital of the shareholders is recorded according to actual 
price of stock issuance, but it is reflected in two separate items: 

The calculation and allocation of prepaid expenses to expenses by each accounting period based 
on the nature, level of each prepaid expense to determine the allocation method properly and 
consistently.
Prepaid expenses are recorded separately: incurred, allocated amount to its cost center and 
carried amount.
Prepaid expenses are classified as follows:  
Prepaid expense related to purchase or service less than 12 months or 01 normal production 
period, from incurred date, are recorded as short-term.
Prepaid expense related to purchase or service over than 12 months or 01 normal production 
period, from incurred date, are recorded as long-term.

6. BUSINESS COOPERATION CONTRACT

Business cooperation contract (BCC) is agreement between two or more parties in order to carry 
out specific business activities, but it does not require establishment of a new legal entity. In any 
cases, when receiving money or assets from other entities in the form of BCC, they should be 
recorded to liabilities, not be recorded to owner's equity. BCC in the forms as follows:
- BCC in the form of jointly controlled assets;
- BCC in the form of jointly controlled operations;
- BCC in the form of shares of profit after tax.

7. DEFERRED CORPORATE INCOME TAX EXPENSES

Deferred income tax assets and deferred income tax liabilities are determined at the estimated 
rate to be applied in the year when the assets are recovered or the liabilities are settled based on 
the effective tax rates at the balance sheet date.

8. PREPAID EXPENSES

9. TRADE AND OTHER PAYABLES

- Buildings         05 – 20
- Transportation equipment       05 – 10
- Machinery, equipment       05 – 10
- Office equipment        03 – 05
- Other fixed assets        03 – 06
- Software         03 – 05 

Estimated depreciation by years



At the reporting date, the Company revaluates the payables which have balance in foreign 
currency (except for advance from clients; if we have evidence that the supplier will not supply the 
good or provide the service and the company will receive back this advance in foreign currency, 
this advance will be treated as monetary item having foreign currency) at the buying price quoted 
by commercial bank which is trading with the Company at the reporting date.

All payables must be recorded in details by aging, by each client and in original currency if any and 
others details depending on the management request of the company.
For the preparation of financial statements, the payables must be classified as below:
Having maturity less than 12 months or 01 normal production period are recorded as short-term.
Having maturity over than 12 months or 01 normal production period are recorded as long-term.
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Contributions from owners are recorded at par value of the shares;
Capital surplus is recognized by the greater than or less than difference between the actual price 
of issue of shares and par value.

Other capital:  to reflect operation capital which set up additionally from the result of the operating 
results or given as gifts, presents, asset revaluation (under the current regulations).

Capital contribution is stated at actually contributed capital of owners and recorded by each indi-
vidual, organization.
When capital of the investment license is determined in foreign currency, the determination of the 
investors shall be based on the actual amount of foreign currencies which they contribute.
Contributed capital in assets must be recorded in revaluation of assets which shareholders 
approved. Intangible assets such as brand, trademark, trade name, right of exploitation, develop-
ment projects ... shall only be recorded as capital if relevant law allows.
For joint-stock company, contributed capital of the shareholders is recorded according to actual 
price of stock issuance, but it is reflected in two separate items: 

Loans in the form of issuance of bonds or preference/premium shares with preferential terms 
required the issuer to repurchase at a certain time in the future shall not be reflected on this item.
Loans, debts should be monitored in details for each entity, each contract and each type of loan 
assets. The financial lease liabilities are stated at present value of minimum lease payment or the 
fair value of the lease assets.
For the preparation of the consolidated financial statements, the loans and finance lease liabilities 
must be classified as follows:  
Having maturity less than 12 months or 01 normal production period are recorded as short-term.
Having maturity over than 12 months or 01 normal production period are recorded as long-term.

For the preparation of the consolidated financial statements, the Company revaluates the loans 
and finance lease liabilities which have balance in foreign currency at the selling price quoted by 
commercial bank which is trading with the Company at the reporting date.  
Borrowing costs are recognized as financial expenses, except in case where the borrowings cost 
directly attribute to the acquisition or work in progress is calculated to value of assets 
(capitalized), when all the conditions are in accordance with Vietnam Accounting System for 
“Borrowing costs”.

a. Contributed capital, capital surplus, conversion options on convertible bonds, other capital  

Payables for purchase, services received from suppliers but not yet paid due to lack of supporting 
documents and payables to employee are allowed to record as expense to match the matching 
concept between revenue and expense. The accrual must be calculated carefully and in 
accompany with proper evidence. When these expenses arising, if there is any difference with the 
amount charged, the difference will be recorded or the cost will be decreased equivalent to the 
difference.

10. BORROWINGS AND CAPITALIZATION OF BORROWING COSTS

11. ACCRUED EXPENSES

12. OWNER’S EQUITY
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Contributions from owners are recorded at par value of the shares;
Capital surplus is recognized by the greater than or less than difference between the actual price 
of issue of shares and par value.

Other capital:  to reflect operation capital which set up additionally from the result of the operating 
results or given as gifts, presents, asset revaluation (under the current regulations).

Revenue from sale of goods should be recognized when all the following conditions have been 
satisfied:
The significant risks and rewards of ownership of the goods have been transferred to the buyer;
The Company retains neither continuing managerial involvement as a neither owner nor 
effective control over the goods sold;
The amount of revenue can be measured reliably;
The economic benefits associated with the transaction of goods sold have flown or will flow to 
the Company;
The costs incurred or to be incurred in respect of the transaction of goods sold can be measured 
reliably. Capital contribution is stated at actually contributed capital of owners and recorded by 
each individual, organization.

13. REVENUE

b. Undistributed earnings

a. Revenue from sale of goods  

Revenue from rendering of services should be recognized when all the following conditions have 
been satisfied:
The amount of revenue can be measured reliably;
It is probable that the economic benefits associated with the transaction will flow to the 
Company;
It is probable that the economic benefits associated with the transaction will flow to the 
Company;
The costs incurred for the transaction and the costs to complete the transaction can be 
measured reliably.

b. Revenue from rendering of services

Undistributed earnings is the profit of business operations after deduction (-) regulated items due 
to applying a change in accounting retrospectively or to make a retrospective restatement to 
correct materiality in previous year.
Profit distribution must be complied with the current financial policies.
Parent Company distribute profit to owners which shall not exceed the undistributed post-tax 
profits on the consolidated financial statements, including the impact of any gain recognized from 
the transaction by cheap purchase. In case undistributed post-tax profits in the consolidated 
financial statements is higher than its financial statements of the the parent company, the parent 
company make distribution after transferring profits from subsidiary companies to the parent 
companies.
Profit distribution should take account of non-monetary items in undistributed post-tax profits 
that may affect cash flows and the dividend payment ability of the Company.

Capital contribution is stated at actually contributed capital of owners and recorded by each indi-
vidual, organization.
When capital of the investment license is determined in foreign currency, the determination of the 
investors shall be based on the actual amount of foreign currencies which they contribute.
Contributed capital in assets must be recorded in revaluation of assets which shareholders 
approved. Intangible assets such as brand, trademark, trade name, right of exploitation, develop-
ment projects ... shall only be recorded as capital if relevant law allows.
For joint-stock company, contributed capital of the shareholders is recorded according to actual 
price of stock issuance, but it is reflected in two separate items: 
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Contributions from owners are recorded at par value of the shares;
Capital surplus is recognized by the greater than or less than difference between the actual price 
of issue of shares and par value.

Other capital:  to reflect operation capital which set up additionally from the result of the operating 
results or given as gifts, presents, asset revaluation (under the current regulations).

14. REVENUE DEDUCTIONS

Revenue from construction contracts are recognized in one of the two following cases:
The construction contract defines that the contractor shall be entitled to payment basing on the 
progress: when the result of construction contract are estimated reliably, turnover from the 
construction contract is recorded proportionally to part of finished volume which was 
determined by contractors at the reporting time;
The construction contract defines that the contractor shall be entitled to payment basing on 
finished volume: when the result of construction contract is estimated reliably, turnover from 
the construction contract is recorded proportionally to part of finished volume which was 
approved by customer.

When the result of the construction contract cannot be estimated reliably, turnover from the 
construction contract recognized corresponding to the incurred costs that the reimbursement is 
relatively certain.

d. Turnovers of construction contract 

Financial income includes interest, gain on exchange rate difference, dividends… and other 
income of financial activities. 
For interest earned from loans, deferred payment, installment payment: income is recognized 
when earned and and original loans, principal receivables are not classified as overdue that need 
provision. Dividend is recognized when the right to receive dividend is established.

c. Financial income

Other income includes income from other activities: disposal of asset; penalty receipt, 
compensation, collection of bad debt which was write off, unknown payables, gift in cash or 
non-cash form...

e. Other income

Capital contribution is stated at actually contributed capital of owners and recorded by each indi-
vidual, organization.
When capital of the investment license is determined in foreign currency, the determination of the 
investors shall be based on the actual amount of foreign currencies which they contribute.
Contributed capital in assets must be recorded in revaluation of assets which shareholders 
approved. Intangible assets such as brand, trademark, trade name, right of exploitation, develop-
ment projects ... shall only be recorded as capital if relevant law allows.
For joint-stock company, contributed capital of the shareholders is recorded according to actual 
price of stock issuance, but it is reflected in two separate items: 

The decrease adjustment of revenue shall be as follows:
The decrease adjustment of revenue in the incurring period if revenue deductions incurred in the 
same period of consumption of products, goods and services;
The decrease adjustment of revenue as follows if revenue deductions incurred in the next period 
of consumption of products, goods and services:
Record a decrease in revenue on the current financial statements if the revenue deductions 
incurred before reporting date;
Record a decrease in revenue on the next financial statements if the revenue deductions 
incurred after reporting date; Capital contribution is stated at actually contributed capital of 
owners and recorded by each individual, organization.

Trade discount is the discount for customers whom bought large quantity of goods.
Sales rebate is the deduction to the buyer because products, goods are bad, degraded or improper 
as prescribed in contract.
Sales return are reflected the value of the products, goods which customer returns due to causes 
such as violations of economic contracts, bad, degraded, wrong category or improper goods.
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15. COSTS OF SALES

Current income tax expense is calculated basing on taxable profit and income tax rate applied in 
the current year. 
Deferred income tax expense is the corporate income tax will be paid in future resulted from: 
Record of deferred tax payable during the year;  
Revert of deferred tax assets was recorded in previous years.  

Cost of goods sold includes cost of finished goods, trade goods, services, property, construction 
unit sold in the production period and expense related to real estate activities...
Damaged or lost value is allowed to record to cost of goods sold after deduction of compensation 
(if any).  
For the used material over the normal production capacity, labor and general production cost is not 
allowed to record to production cost but allowed to record to cost of goods sold after deduction of 
compensation (if any), even these finished goods are not sold. 

16. FINANCIAL EXPENSES 

Items recorded into financial expenses consist of: expense or loss related to financial investment; 
lending and borrowing expense; expense related to investment to joint venture, associates; loss 
from share transfer; provision of share decrease or investment; loss on trading foreign currency, 
... 

17. SELLING AND GENERAL ADMINISTRATION EXPENSES

18. CURRENT AND DEFERRED INCOME TAX EXPENSE

Selling expense is recorded in the period of selling finished goods, trade goods and providing 
service.  
Administrative expense reflects the general expense of the company, including: labor cost; social 
and health insurance, unemployment fund, union cost of management employee; office material 
expense, tools, depreciation of assets using for management; land rental, business license tax; 
bad debt provision; outsourcing expense and other cash expenses...  

19. RELATED PARTIES

The party is considered as related party if one party has capacity to control or has significant 
impact to other party in the decision of financial and operation activities. All parties are 
recognized as related parties if having the same control or significant impact. 
In the review of related parties, nature of the relationship is considered more than legal form.  



94TRACODI   Annual Report 2017

CONSOLIDATED INCOME STATEMENT

20. FINANCIAL INSTRUMENTS

According to the Circular No. 210, the Company classify financial assets as below:
Financial assets which are classified at fair value through the Income Statement are the financial 
assets held for trading or are classified at fair value group the result of the Income statement at 
the initial recognition;
Held-to-maturity investments are the non-derivative financial assets, including fixed or with 
determined payments, and fixed maturity which the company has to be willing and able to hold 
till maturity date;
Loans and receivables are the non-derivative financial assets, including fixed or with determined 
payments, and non-listed in a listed market;
Financial assets available for sale are the non-derivative financial assets which are determined 
as available for sale or not classified in any of the other categories. These assets are measured 
at fair value through the Income statement, including held-to-maturity investment, loans and 
receivables.

The classification of financial assets depends on the purpose and nature of the financial assets 
and is determined at the initial recognition.
The financial assets of the Company include cash and short-term deposits, accounts receivable, 
other receivables, loans and listed and non-listed financial instruments.
These financial assets are recognized at the acquisition date and not recognized at the date of 
sale. All financial assets are recognized initially at cost plus directly attributable transaction costs.

a. Financial assets

Financial Instruments are classified as Financial Liabilities or owner's equity instruments at the 
initial recognition and accordingly with its nature and definition. 
According to the Circular No. 210, the Company classify financial liabilities as below:
The classification of financial liabilities depends on the purpose and nature of the financial assets 
and is determined at initial recognition.
The financial liabilities of the company include account payables, other payables, borrowings and 
debts.
The classification of financial liabilities depends on the purpose and nature of the financial assets 
and is determined at the initial recognition.
Owner's equity instruments: A contract demonstrates the remaining value of company's assets 
after deducting all obligations.
Offsetting of financial instruments: Financial assets and financial liabilities are offset with each 
other and the net amount presented in the Balance Sheet if, and only if, there is a currently 
enforceable legal right to offset the recognized amounts and there is an intention to settle on a net 
basis, or to realize the assets and settle the liabilities simultaneously.

b. Financial liabilities and owner's equity instruments  
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In the consolidated balance sheet, Shareholder's benefit uncontrolled in the fair value of net 
assets of subsidiaries identify and present as a separate indicator in the equity 
The losses in the subsidiary must be divided in proportion to the ownership of non-controlling 
shareholders, including the case that the larger the ownership of non-controlling shareholders in 
subsidiary net assets. 
In consolidated income statement, Shareholder's benefit uncontrolled identify and present 
separately under "Profit after tax of non-controlling shareholders." Shareholder Benefits 
uncontrolled determined based on the percentage of Shareholder's benefit uncontrolled and profit 
after tax corporate income of subsidiaries. Income of non-controlling shareholders in the results 
of operations of subsidiaries are reflected under "Profit after tax of non-controlling shareholders 
- Code 62". 
At ending period, when determining the value of shareholder's benefit uncontrolled to eliminate 
the impact of:
• Preferred dividends payable;
• Bonus and welfare funds must be set up during the period. 
In addition to the above, shareholder's benefit uncontrolled also affected by other internal 
transactions. 

21. ACCOUNTING PRINCIPLES AND METHODS OF PRESENTING THE CONSOLIDATED FINANCIAL
        STATEMENTS

In the consolidated balance sheet, the carrying amount of the investment of the parent company 
in a subsidiary and the parent company's ownership in the fair value of net assets of subsidiaries 
at date of acquisition must be eliminated completely, the following principles: 
Parent Company shall recognize assets and liabilities of the subsidiary according to the fair 
value at the acquisition date; 
The parent company must recognize private share of uncontrolled shareholders in the difference 
between fair value and book value of net assets of subsidiaries at the acquisition date. 
The parent company recorded deferred tax payable for assets, liabilities of the subsidiaries have 
a higher fair value book value; Recognition of deferred tax assets for assets, liabilities of the 
subsidiaries with fair value less than the book value; 

Goodwill or gains from transactions in buying cheap subsidiaries (if any) were recorded 
simultaneously while eliminating investments in the parent company's subsidiaries. 

a. Accounting methods for business combination transactions through once bought

b. Method recognized interests of non-controlling shareholders

If after controlling subsidiary, if the parent company continues to invest in subsidiaries to increase 
holding rate, the difference between the cost of additional investments and the book value of net 
assets subsidiary must be recognized in profit after tax retained and view as equity transactions 
(not recorded as goodwill or gains from cheap buying). In this case, the parent company does not 
make the recognition of the net assets of the subsidiary under the fair value as at the time of 
controlling subsidiaries. 
In the business combination transaction via multiple stages, before adjusting investments of the 
parent company and its subsidiaries, the accounting must make some adjustments to the cost of 
the parent company's investments on the consolidated financial statements.

c. Accounting methods of recognizing profit and loss when there is a change ownership
     percentage at subsidiaries.
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In the consolidated financial statements, revenue and cost of goods consumed within the group 
should be eliminated entirely. Unrealized profits from sales transactions is reflected in the value of 
inventories should be eliminated completely. 

d. Methods of adjusting internal transactions

- Adjusting the influence of selling inventory transactions in the internal 

The balance of asset and liability items arise from transactions between entities within the Group, 
such as receivables, payables, unrealized revenue, upfront costs ... must be completely excluded 
when preparing consolidated financial statements. 
Revenues, income, cost, expense arise from other transactions within the group, such as income 
from financial activities and financial costs arise from the revaluation of cash items denominated 
in foreign currencies, revenue for rent, service providers ... within the consortium should be 
eliminated completely. 

- Adjusting other internal items 

Goodwill arises from the acquisition of subsidiaries, joint ventures and associates. Goodwill is 
determined at original cost subtracting accumulated amortization. Original cost of goodwill is the 
difference between the cost of investments and the fair value of the net assets may be identified 
by the subsidiary at the date of acquisition by the parent company holding (parent company 
holding time keep control of subsidiaries). 

e. Goodwill 
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